REGULAR ROSEAU CITY COUNCIL MEETING
MONDAY - December 1, 2025, at 5:00 P.M.

In person

121 Center Street East Suite 201

Roseau, MN 56751

The Regular monthly meeting of the Roseau City Council was held on the above date, time, and
place. Members present were Mayor Dan Fabian, Councilmembers: Pat Novacek, Amy
Bassingthwaite, Brady Johnson, and Oliver Ullman. Absent: none. Others present were
Community Development Coordinator Todd Peterson, City Superintendent Gary Przekwas, Fire
Chief Leon Huot, Police Chief Marc Hodge, Liquor Store Manager Niki Johnson, Clerk-
Treasurer Beth Carlson, City Attorney Michelle Moren, Attorney Will Woolever, Roseau County
Commissioner Jack Swanson, Mani Harren — R&J Broadcasting, and Richard Anderson, Gary
Slater, Erik Magnusson, Isaac Magnusson, Tony Wensloff, Tony Brateng, Scott Habstritt, and
Darrin Smedsmo.

Mayor Dan Fabian called the meeting to order, and the Pledge of Allegiance was said.

Councilmember Pat Novacek motioned, Councilmember Oliver Ullman seconded, and it was
carried by unanimous vote to approve the November 3, 2025, regular meeting minutes as written.

Councilmember Brady Johnson motioned, Councilmember Amy Bassingthwaite seconded, and it
was carried by unanimous vote to approve the following consent agenda with the addition of the
November 2025 City Revenues & Expenditures.
1. Presentation of Accounts Payable claims November 1, 2025, through November 30,
2025, Batch AP113025.
CK# 79040-79072 = $64,487.71
2. Presentation of daily checks November 1, 2025, through November 30, 2025
E# 4720-4757 = § 420,126.74
CK# 78940-79039 = § 743,458.41
PR 11/15/25 =% 52,722.08
PR 11/30/25=$ 56,473.18
Fire Department = $41,976.71
Void check #79009
3. Presentation of Receipt entries October 1, 2025, through October 31, 2025.
4. Presentation of Journal entries JE093025.
5. Audit Committee review of September 2025 General Ledger checks written compared
with images on the bank statement.
6. Notices and Communications —
Upcoming scheduled meetings:
a. January 5, 2026, Regular council meeting at 5:00 p.m.
Approve the use of alcohol in the Community Center- none
Investment—Roseau EDA Hi Fi as of 11/25/2025 is $115,278.86.
9. Cash in bank-Regular checking as of 11/25/2025 is $1,174,305.97.
10. Investment-Regular Hi Fi as of 11/25/2025 is $1,587,952.04.
11. Investment Certificate of Deposit as of 11/25/2025 is $906,988.49.
12. Investment Certificate of Deposit as of 11/25/2025 is $920,936.08.
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13. Investment Certificate of Deposit as of 11/25/2025 is $906,855.71.

14. Investment Certificate of Deposit as of 11/25/2025 is $901,266.63.

15. Investment-Roseau EDA Money Market as of 11/25/2025 is $332,060.43.

16. Cash in bank-Roseau EDA as of 11/25/2025 is $25.29.

17. RESOLUTION NO. 49-25

RESOLUTION ACCEPTING GRANT

WHEREAS, the Roseau Area Community fund, a fund of the Northwest Minnesota Foundation
has awarded $1,000.00 in support of the Roseau Gazebo Night Concert Series.

WHEREAS, the City Council is appreciative of the grant and commends the Roseau Area
Community for their civic efforts,

NOW, THEREFORE BE IT RESOLVED, BY THE City Council of the City of Roseau,
Minnesota;
1. That the grant is accepted and acknowledged with gratitude, and

2. That the grant will be allocated to the Roseau Gazebo Night Concert Series.

Adopted by the City Council of the City of Roseau, Minnesota this 1st day of December 2025.

By:
Mayor

Attest:
Clerk/Treasurer

18. MN Department of Health — Notice of Violation.
19. Approve 2026 Airport Hangar Leases contingent upon all paperwork is obtained by
the Clerk’s Office.
1. Adam Erdman
. Rick Larsen
. Andy Stoskopf
. Darrin Smedsmo
. Eric Hallie
. Brian Norman
. Sara Broten
. Glen Holm
9. Steve Lahlum
10. Ed Dunham
20. November 2025 City Revenues & Expenditures
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Delegations/Petitions/Complaint
e Richard and Sheri Anderson are in the process of buying the Pour House Bar & Grill.
Richard Anderson was present to request the council’s approval for an On Sale & Sunday

Liquor license. The Andersons would like to take ownership and open by mid-January
2026.



After discussion, City Attorney Moren stated that council could approve the liquor
license contingent on the purchase of the Pour House Bar & Grill and the Clerk’s office
receiving all of the necessary paperwork.

Councilmember Amy Bassingthwaite motioned, Councilmember Brady Johnson
seconded, and it was carried by unanimous vote to approve the ONSS liquor license to
Richard and Sheri Anderson contingent upon the purchase of the Pour House Bar & Grill
and the Clerk’s office receiving all of the necessary paperwork.

Mayor Fabian introduced those present via video conference - Dan Sherer the airport
engineer from TKDA and Tony and Becka Schwenk from Schwenk Air Spraying.

Engineer Sherer provided a break down of the planned reconstruction of Runway 16-34
& parallel taxi way at the Roseau Municipal Airport. The runway was the base (main)
bid, with the parallel taxiway as an alternate. Discretionary Airport Improvement Funds
became available and the contractor bids were favorable, so the base plus alternate low
bid was accepted, and the taxiway could be reconstructed at the same time. Roseau was
fortunate that contractors were looking for work and funding was available. The project is
scheduled to start as soon as possible in May of 2026 with a completion date of July 25,
2026, though they hope to be done by July 4, 2026. The turf runway will remain open
except for a couple of periods of 1 to 2 weeks as both the main runway and parallel
taxiway intersect the turf runway. The primary runway will be reconstructed first, the
taxiway will take longer as it needs to be regraded to removal a low spot and a
connecting taxiway must be realigned, then both will be paved at the same time. The
current pavement is in dire need of reconstruction as it has not been fully reconstructed in
30 to 40 years.

There was discussion on leaving the taxi way open for use as a runway while the main
runway was completed.Engineer Sherer stated that it has been several years since the
FAA has allowed a taxiway to be used as a runway. To use a taxiway now requires that
the taxiway meet the minimum runway standards, and the existing taxiway would take a
lot of work to meet those standards. The FAA has been contacted about exceptions to the
minimum runway standards for agricultural spray operations but has not responded.
Doing the runway and taxiway separately will also increase the cost, and length of time to
complete the projects. The phased approach would not have resulted in bids low enough
to allow both projects to be funded with discretionary FAA funds..

Mayor Fabian stated that this project comes with a significant cost. The FAA is covering
95%, the state is 2.5% and the local cost is 2.5% about $100,000.

There was a lengthy discussion on the economic impact the closing of the runway may
have on the spraying services, farmers, and related businesses.

There was also discussion of using the Warroad Airport and Piney/Pine Creek Airport as
well as the turf runway at the Roseau Airport. It was noted by Gary Slater that the Roseau
turf runway is too rough to take off with a loaded spray plane, but landing empty and
using the hangar at the Roseau Airport may be possible.



The question was asked as to why there was not a public hearing or notification on this
project.

Mayor Fabian stated that the project was covered multiple times on the radio, and it was
in the Roseau Paper. City Attorney Moren stated that statutorily a public hearing was not
required for this project.

Timing of the project was discussed and there is not an optimal time to do this project
where it will not have an impact, but it needs to be done. It will be completed as quickly
and as cost effective as possible.

Mayor Fabian suggested Councilmember Ullman, who is the representative to the airport
committee, meet with Mr. Slater and others to discuss ideas to minimize the economic
impact that the temporary closing of the runway and taxiway may have.

Mayor Fabian informed the council that it is 6 pm and the Truth in Taxation Public Hearing must
be held at this time.

6:00 pm Truth in Taxation Public Hearing

At 6:00 pm the City Council held a public hearing on the proposed 2025, payable 2026, tax levy
and the 2026 city budget.

Councilmember Amy Bassingthwaite motioned, seconded by Councilmember Oliver Ullman to
open the public hearing. The motion passed by unanimous vote.

There were no comments written or oral received by the city in advance of the meeting.
There were no public comments during the public hearing.

Councilmember Novacek noted the proposed 3% tax levy increase for the Roseau Library.

After discussion, Councilmember Pat Novacek motioned to close the public hearing, seconded
by Councilmember Brady Johnson, and carried by unanimous vote.

Committee Reports
Planning Commission — Did not meet.

Roseau County Commissioner

Roseau County Commissioner Jack Swanson informed the council that the Roseau County Board
of Commissioners will be meeting tomorrow to discuss Roseau County’s proposed 12% levy
increase. The 12% will likely be reduced slightly but is still high due to the County going 7 or 8
years without a levy increase.

Operations Committee — Did not meet.

Oakcrest Golf Course - No new business.



Airport Committee — Did not meet.

EDA- Did not meet.

Department Reports

Liquor Store
Liquor Store Manager Niki Johnson informed the council of the following:

e Review of the monthly sales report and monthly profit analysis reports. Manager Johnson
noted the decrease in number of customers in November. Manager Johnson and staff are
getting ready for rest of holidays.

e The THC license still shows “conditional” on the state site, and it needs to show
“approved” before city registration. It is not known yet what affect the new federal
changes will have on the licensing.

e The Food Shelf fund raiser ended today.

Fire Department
Fire Chief Leon Huot informed the council of the following:
e Two of the four live burns are complete. Two will be completed in the spring.
e The first aid kits have been ordered. All eight kits are covered by the LifeCare grant so
every vehicle will have one.

Councilmember Novacek suggested looking into ordering the next truck as delivery dates may
be three to four years out.

Superintendent Przekwas stated that the city shop has ordered red bags to cover the fire hydrants
to protect them from salt damage.

Police Department

Police Chief Marc Hodge asked Commissioner Swanson if the county has issued any cannabis
licenses yet.

Commissioner Swanson stated that the C Store in Warroad is the first to apply but more
information was needed so the County has not received approval from the state yet.

Roseau County is only allowing two and there has not been another application.

Police Chief Hodge informed the council that the officer interested in the state patrol is going to
stay with the Roseau Police Department.

Superintendent
City Superintendent Gary Przekwas informed the council on the following:
e The street department did a nice job reshaping the Christmas tree and has all of the city
Christmas lights up.
e A building has been built over the well #9 panel as the panel was having issues with the
heat and cold.
e The parks are closed for the season.
e The Memorial Arena hosted 20 games this weekend and the North Rink had 14.



e The Memorial Arena is warmer due to the new roof insulation, but the down side is the
compressors will work harder, so the temperature will need to be monitored closer.

e The city crew is getting the new Polaris ATVs ready for work and the crew is doing other
normal maintenance.

There was discussion on what entities are responsible for sanding which streets.

There was also discussion as to how the new Minnesota Paid Leave will affect the departments
and part time help may need to be hired.

City Attorney
City Attorney Michelle Moren informed the council of the following:
e Adopt Minnesota Paid Leave policy.
City Attorney Moren and Councilmember Bassingthwaite informed the council that the
state sent out notices dated November 14, 2025, to small businesses informing them of
the new Minnesota Paid Leave law, leaving Minnesota small business owners little time
to prepare.

City Attorney Moren provided to the council an LMC Minnesota Paid Leave template as
well as a draft City of Roseau Paid Leave Policy for the council’s consideration.

After discussion, Councilmember Pat Novacek motioned, Councilmember Oliver Ullman
seconded, and it was carried by unanimous vote to adopt the Minnesota Paid Leave policy as
presented by City Attorney Moren.

Community Development Coordinator
e CDC Peterson provided the following On-Going City Project Status Report.

ON-GOING CITY PROJECT STATUS REPORT - 12/1/2025
CITY TREE PLANTING PROJECT (2024 & 2025 PROJECT)

e The city was awarded $51,900 to plant approximately 390 trees across the city in 2024 and 2025
e Project complete.

e Submitted final reports and reimbursement requests

e Awaiting DNR compliance review and reimbursement

CDC Peterson informed the council that the DNR compliance review found a few minor items
that need addressing such as tree guards and staking up a leaning tree.

WEST SIDE STORM SEWER (2025 CONSTRUCTION) — PROJECT COST $4.11 MILLION
e Project Bid Awarded to Spruce Valley Corporation for $3.28 million.
e Project complete.

e Finalizing final paperwork with EDA, DNR and Petro Fund for all remaining reimbursements



CDC Peterson informed the council that West Side Storm Sewer Project is complete but $80,000
has been retained until all of the final paperwork is filed.

ROSEAU RIVER PEDESTRIAN BRIDGE (2024 CONSTRUCTION) — ESTIMATED PROJECT COST $1.8
MILLION

Four grants have been obtained to fund the project construction ($1.1 million MnDOT
Transportation Enhancement Grant, $250,000 DNR-Trails Grant, MnDOT $253,000 Carbon
Reduction Program Grant, and $275,000 MnDOT Alternate Transportation Program Grant.

The Council awarded the base bid contract to Northland Constructors of Duluth in the amount
of $1,622,000.

Bridge construction is underway. Contractor anticipates having the bridge piers and abutments
installed by the end of December. Bridge delivery and installation is anticipated in May.
Concrete walkways and decking to be completed in June.

The City has been invited by the NW ATP to submit a full application for grant funding to
complete the Phase Il components of the Pedestrian Bridge project that were deleted from the
original pedestrian bridge project due to cost overruns. The estimated cost of Phase Il is
$350,000.

CDC Peterson informed the council that there have been a couple of minor change orders. There
was a change to the rock work around a storm outlet and a change from grass to fiber mulch, but
there should not be a big price change.

TENO1 APARTMENT PROJECT

DW Jones and Miller Construction has revised the Ten01 Apartment project design to a 40-unit
project with studio, 1-bedroom and 2-bedroom units. The design maximizes the number of units
while keeping the total to 40 or under to provide the best possible scoring for the Minnesota
Housing Workforce Housing Grant program. The total cost of construction is estimated at $7.5
million.

Minnesota Housing is planning for a new round of Workforce Housing grants in January of 2026.
However, it is expected that no more than S500k might be available through this grant program
based on the total amount of funds available.

The city has investigated the option of refinancing the Roseau Court Townhomes to provide
additional equity into the Ten01 project.

Skip Duchesneau believes a funding gap of $2 million still exists after all current financing
avenues are implemented. DW Jones is suggesting the State Housing Tax Credit program as an
alternative that has been used in other locations (TRF).

D.W. Jones and city staff continue to investigate options to make this project feasible. Projected
construction could not be until 2027 with the current grant timing.

MN TH 11 RECONSTRUCTION PROJECT

Construction is complete on this project.



Replacement of trees along the TH11 corridor will be combined with the future TH89 project
and a single tree planting project will be undertaken in 2028 by the city with reimbursement
from the State.

ROSEAU AIRPORT (2026) RUNWAY RECONSTRUCTION — ESTIMATED PROJECT COSTS $4 MILLION

The city has awarded KGM Contractors a contract in the amount of $3,173,095.80 to complete
the reconstruction of Runway 16-34 and the parallel taxiway at the Roseau Airport.

The cost share of the project would be 95% FAA, 2.5% State and 2.5% City.

Construction is planned for the summer of 2026 and runway 16/34 and the parallel taxiway will
be closed beginning May 18 (weather dependent) through July 25 to complete construction
activities. With an early spring start and optimal weather conditions the contractor may be able
to accelerate the construction completion date to July 4.

The turf runway 6/24, main apron, hangar taxiways and fuel ramp will remain open for the
duration of the project. There will be 2, 1-2-week temporary closures to runway 6/24 to allow
milling and paving activities to occur on runway 16/34 and the parallel taxiway where they
intersect with the turf runway.

MN TH 89 RECONSTRUCTION TO AN URBAN SECTION (2026 CONSTRUCTION) - ESTIMATED LOCAL
COST $250,000

Houston Engineering and MnDOT District 2 are finalizing the design of TH 89 as an urban
highway from 7t Street SW to TH 11. The reconstruction of the highway would involve the
lowering of the roadway, installation of a curb and gutter highway with associated stormwater
facilities to eliminate the existing deep ditches. Roundabouts will be constructed at the 6
Street SW and Center Street intersections. Pedestrian facilities are planned for the east and
west sides of the highway and full corridor street lighting will be installed.

The City was awarded a Local Road Improvement Program (LRIP) grant that would fund
$558,200 of the local cost share of the 6 Street Roundabout.

The current bid letting date for the project is August 26, 2026. Construction is planned for 2027.

MnDOT, Houston Engineering and the Roseau Utility Department are reviewing existing
infrastructure lines underneath the project to determine what lines need to be moved or
replaced. The current estimated costs to the city for the relocation and replacement existing
utilities lines is $200,000.

MnDOT will cover 100% of the costs associated with corridor lighting, pedestrian cross walk
flashing beacons, sidewalks and trails.

MEMORIAL ARENA ROOF & ICE PLANT

The Memorial Arena roofing project was completed November 18" and a warranty inspection
was performed by Versico (roofing material supplier). The city is awaiting the roof warranty
from Versico. The city has retained $100,000 on the project until a warranty certificate is
received and for outstanding punch list items including the roof edging which was not installed



per specifications and other damage to arena during construction. The city received $250,000
from SHPO and $52,500 from insurance proceeds to complete construction. The total project
cost was $975,000, plus $24,000 for project design and inspection.

After evaluating various R-22 replacement options the City Council consensus is to proceed with
a replacement plan that involves replacing the existing R-22 ice plant with a natural ammonia
refrigerant system and has completed the first phase of that conversion with the installation of a
new condenser unit.

CIMCO has contacted the city regarding Phase Il of the compressor/chiller replacement. To meet
a summer 2026 installation timeframe equipment would have needed to be ordered by
September 2025. A summer of 2027 installation is more feasible.

The city has applied for a $250,000 Mighty Ducks Grant from the Minnesota Amateur Sports
Commission to assist in the replacement of the Memorial’s existing R-22 ice plant. The project
has been approved as eligible, and the city is awaiting an award. The program is oversubscribed,
and potential awards may be less than the requested amounts.

CDC Peterson informed the council that the city has retained $100,000 from the roofing
contractor until the city receives a warranty certificate from the roofing manufacturer, a solution
for the flashing that was improperly installed is determined, damage that was caused during
construction is repaired or deducted from retainage, and determining if all leaks witnessed this
fall have been remedied..

CDC Peterson informed the council that the City of Roseau was awarded a Mighty Ducks Grant along
with 3 other cities. The $1,000,000 less administrative fees will be split evenly amongst the 4 cities to
equal approximately $250,000 each. CDC Peterson has not seen a grant agreement yet.

The Minnesota Legislature lifted the moratorium on the establishment of local sales taxes for
qualifying projects. The Memorial Arena ice plant replacement and renovations would be an
eligible project for the establishment of a local sales tax to fund these improvement expenses.
The city’s financial advisor BakerTilly is developing funding estimates for a local sales tax for the
city to consider for funding the Memorial Arena Improvements.

COUNCIL ACTION: Approve Resolution Authorizing a request to the Minnesota Legislature for
a Local Sales Tax to fund Memorial Arena and Roseau Wellness Center Projects.

After discussion, Councilmember Amy Bassingthwaite moved Resolution 50-25 for
consideration:

CITY OF ROSEAU, MINNESOTA
RESOLUTION _50-25

Resolution to supporting the authority to impose a local sales tax to fund specific capital
improvements providing regional benefit, to establish the duration of the tax and the
revenue to be raised by the tax, and to authorize the city to issue bonds supported by the
sales tax revenue.



WHEREAS, the city has engaged community residents and businesses and identified the
following 2 projects to be funded with a local sales tax:

- Memorial Arena Rehabilitation: The project involves the replacement of Memorial
Arena’s existing R-22 ice plant with an industrial ammonia ice plant and a new
insulated EPDM roof. The estimated cost of the project is $4,300,000 for
construction, equipment and financing.

- Roseau Wellness Center: This project involves the construction of a 27,000 SF
recreation and wellness facility for the Roseau Community adjacent to the Roseau
School Pool. The total estimated cost of the project is $15.1 million. The city will be
seeking $8,200,000 through the local sales tax to fund a portion of the total project.

WHEREAS, the projects will result in benefits to both the residents and businesses of the city of
Roseau and to non-resident visitors and businesses; and,

WHEREAS, funding the projects with a local sales tax will more closely distribute the cost of
the projects to the users of the facilities; and,

WHEREAS, the projects are estimated to cost approximately $18,400,000; and,

WHEREAS, the city estimates that a local sales tax of .5% would generate approximately
$400,000 annually and approximately $12,500,000 over 30 years; and,

WHEREAS, the city has provided documentation of the regional significance of each project,
including the share of the economic benefit to or use of each project by persons residing, or
businesses located, outside of the jurisdiction; and,

WHEREAS, the estimated local sales tax revenue and estimated time needed to raise that
amount of revenue for each project is as follows:

- For Memorial Arena: The city will collect $4,300,000 over 30 years.
- For Roseau Wellness Center: The city will collect $8,200,000 over 30 years.

WHEREAS, Minn. Stat. § 297A.99 authorizes the imposition of a general sales tax if permitted
by special law of the Minnesota Legislature; and,

WHEREAS, Minn. Stat. § 297A.99 requires the City to pass a resolution authorizing such a
local tax and to obtain Legislative approval prior to approval by the local voters to enact the local
tax;

THEREFORE, BE IT RESOLVED the following:

1. The city council supports the authority to impose a general local sales tax of .5% for a
period of 30 years_to fund the aforementioned projects;
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2. Upon approval of this resolution, the city will submit the adopted resolution and
documentation of regional significance to the chairs and ranking minority members of
the House and Senate Taxes committees for approval and passage of a special law
authorizing the tax, by January 31 of the year that it is seeking the special law.

3. Upon Legislative approval and passage of the special law authorizing the tax, the city
will adopt a resolution accepting the new law, which will be filed with a local approval
certificate to the Office of the Secretary of State before the following Legislative
session.

4. The city will put a detailed ballot questions, which includes separate questions for each
project, on a general election ballot for local voter approval. This will be done within
two years of receiving legislative authority.

5. If one or more ballot questions pass, the city will also pass an ordinance imposing the tax
and notify the commissioner of Revenue at least 90 days before the first day of the
calendar quarter that the tax will be imposed.

6. Upon completion of the aforementioned requirements, the local sales tax will commence
and run for 30 years or until a sum sufficient to fund the voter approved projects,
including related debt costs, is raised, whichever comes first.

Adoption by the City Council of the City of Roseau this 3rd day of November, 2025.

ATTEST:

The motion for adoption of the foregoing Resolution was duly seconded by Councilmember
Olliver Ullman and upon a vote being taken thereon, the following voted in favor thereof: Mayor
Fabian, Councilmembers Bassingthwaite, Johnson, and Ullman.

Voting Against: Councilmember Novacek

Absent: None

Abstaining: None

Adopted by the City Council this 1st day of December 2025.

ROSEAU ATV PARK

e The Roseau ATV Park and East Diversion ATV trails have been added to the State Grant-In-Aid
(GIA) program. A contract for initial trail improvements has been executed for $4,662.18 to

11



expand the trails within the East Diversion. Project improvements are scheduled for summer of
2026.

The City has contacted the USACE for requirements to make improvements and changes to the
East Diversion project to accommodate the trail upgrades. Any changes to the East Diversion will
require USACE review and approval.

Future improvements include the construction of restroom facilities at the ATV Park.

CDC Peterson informed the council that the actual costs are being worked out and does not
anticipate issues with the Army Corps of Engineers. The Army Corps of Engineers concerns
mainly centered around the project levees and the plan is to actually armor the levees as to not to
negatively impact them. CDC Peterson expects the work will be done the summer of 2026.

ROSEAU WELLNESS CENTER

JLG Architects has completed a feasibility study for a proposed 27,000 SF Wellness Center ($15.1
million) for the Roseau Community. The study was funded with a $40,000 grant from the
Blandin Foundation.

The committee has consulted with staff from YMCA’s and other recreation centers on design
best practices, facility operation and financial planning.

The City of Roseau submitted a $8.3 million capital grant to the Minnesota Legislature for
consideration in 2026.

A local sales tax was identified as a potential option for matching funds to State and Federal
funding. In 2025 the State Legislature lifted the moratorium on local sales taxes. No changes
were made to the local sales tax establishment process.

The Wellness Center Fundraising Committee has initiated conversations with potential local
donors. An invitational dinner meeting was held October 29" to present the project to
prospective donors and supporters. The committee has secured $1.355 million in pledges to
date. The committee has a goal of raising $8.3 million in private contributions with the
remainder of the funding coming from grants and/or local sales tax.

The steering committee and JLG Architects put together an advertising campaign to increase
public awareness of the project and opportunities to participate. The campaign will include
displays that can be placed across the community and additional information on the city website
highlighting the project as well as targeted meetings with potential donors to the project.

COUNCIL ACTION: Approve Resolution Authorizing a request to the Minnesota Legislature for
a Local Sales Tax to fund Memorial Arena and Roseau Wellness Center Projects.

Action taken under arena.

ROSEAU RIVER WATER TRAIL — GREATER MINNESOTA REGIONAL PARKS AND TRAIL DESIGNATION

The Roseau River Water Trail was approved for inclusion as a Greater Minnesota Regional Parks
and Trails project.
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The improvements identified in the Roseau River Water Trail Master Plan are now eligible for
Legacy Funding from the State of Minnesota. The City applied for just over $1 million to make
improvements at City Park and the Roseau Dam locations. The city would have a $250,000 cost-
share on the projects. Awards are expected to be announced in November 2025.

In conversations with the MNDNR regarding improvements at the Roseau Dam Site it was
discussed that a shoreline fishing program might be able fund one or both river access
platforms. After review, the MNDNR was most interested in the west side fishing platform and
has entered into an MOU with the City to pay for the installation of the platform in an amount
not to exceed $85,000. The City would be responsible for engineering and on-going
maintenance of the platform.

Houston is finalizing the design of the fishing platform, and the city will need to seek a Waters
Permit from the MNDNR to complete the project. The Pedestrian Bridge contractor will be
approached about performing construction on the platform since it is within their project area.
If their bid is too high, then the project will be put out locally for quotes.

CDC Peterson informed the council that a $1.112 million grant was awarded to the Roseau
River Water Trail and would be used to pave the city park road, pavement to the boat ramp,
upgrade and improve campsites, making two of them handicap assessable among other
improvements at City Park and at the Roseau Dam. CDC Peterson will work with the city
engineer on the necessary environmental reviews and project development once a grant
agreement is received.

11t AVENUE NE

City staff has been doing maintenance to keep the road in as good condition as possible given
the poor base.

City staff have talked with representatives from the NWRDC about funding options for this
project. It was suggested that the city may want to seek funding through two possible options
including: PROTECT program and LRIP.

A Letter of Intent has been submitted to the NW ATP seeking $610,000 in PROTECT funding to
complete stormwater and roadway improvements along 11" Avenue NE to improve drainage
and upgrade the roadway.

Houston Engineering has submitted a $80,000 grant application on behalf of the city of Roseau
for a planning grant to study the city’s storm drainage system, including the 11" Avenue NE
corridor.

ROSEAU ELECTRIC LINE UPGRADE GRANT

The Roseau Municipal Electric Department received $250,000 from the Minnesota Department
of Commerce to bury a portion of its overhead electric lines to mitigate future storm damages
and outages.

The project area is east of the Roseau River between TH 11 and the railroad. These overhead
lines represent some of the oldest electric infrastructure in the city.
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The Roseau Electric Cooperative has substantially completed the undergrounding project in the
alley between Center Street E and 2" Street SE (between 6™ Avenue SE and 10" Avenue SE).
This is phase one of three phases that will be completed over the next 3 years. The next phases
will complete areas between 2" Street SE and the railroad corridor.

The city has submitted $108,000 in materials costs for Phase | to the State for reimbursement.

CDC Peterson informed the council that the City received the reimbursement check today for
Phase 1 expenses on the project.

NORTH STAR NEIGHBORS COMMUNITY LAND TRUST PROJECT

The city of Roseau provided North Star Neighbors CLT with four (4) lots in the Oak Crest Estates
subdivision for the development of four (4) community land trust (CLT) homes.

NSN CLT was awarded grant funding from Minnesota Housing to construct and subsidize four (4)
new homes.

NSN CLT is working with Rod Wulff Construction to construct the CLT homes. The homes will be
3-bedroom, 2-bathroom slab on grade homes like the speculative homes Rod Wulff has been
constructing in the same neighborhood.

CLT homes will be available to qualified purchasers who have a total family income at or under
$90,500. Income requirements are dictated by MN Housing funding guidelines.

Rod Wulff has initiated construction on all four CLT homes in the Oak Crest Estates Subdivision.

NSN CLT has received at least one application for purchase of one of the homes and has had a
couple of other parties’ express interest in completing an application.

Council discussed the land trust property tax valuation and will seek clarification to get a better
understanding of how that works.

HIGHWAY 11 FRONTAGE ROAD EXTENSION

City officials met with representatives from Titan Machinery about access to their new facility
from TH11.

The existing frontage road ends in front of Ace Hardware and Titan representatives requested
information on options for better access to their site.

City officials have investigated the ownership of the right of way in front of Titan Machinery and
the former Eagles Building. It was determined that a 50’ public right of way is owned by the city
across these parcels for a future frontage road.

City officials have contacted MnDOT about options for funding a new frontage road through the
Local Road Improvement Program (LRIP). A new LRIP solicitation has been announced with an
application deadline of December 12",

The city has requested the city engineer to develop a preliminary cost estimate for the project.
The estimated cost to construct the remainder of the frontage road would be approximately
$755,000.
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e The city has requested support from Roseau County to submit an LRIP application as the city is
not large enough to apply on its own and must have a sponsor. Roseau County has agreed to
sponsor the city’s LRIP application.

o Afull application for an LRIP grant is due in January 2026.

DNR TRAILS EQUIPMENT GRANT
e The city applied to the Mn DNR Trails Grant program for a grant totaling $10,989 for the
purchase of some equipment (brush mowers & ATV box blade and grader) to maintain the ATV
and mountain bike trails in Roseau.

e The city was notified that its application has been approved, and a copy of the contract has been
provided to the city for signature.

e COUNCIL ACTION: Authorize signature of DNR Trails Equipment Grant.

After discussion, Councilmember Oliver Ullman motioned, Councilmember Brady Johnson
seconded, and it was carried by unanimous vote to authorize the signing of the DNR Trails
Equipment Grant.

Other Business

CDC Peterson asked for the council’s authorization to set up two holding bank accounts, one for
the liquor store, adventure camp and other online sales and one for camping online sales to
protect the main account from fraudulent activity.

After discussion, Councilmember Pat Novacek motioned, Councilmember Amy Bassingthwaite
seconded, and it was approved by unanimous vote to authorize setting up two holding bank
accounts, one for the liquor store, adventure camp and other online sales and one for camping
online sales to protect the main account from fraudulent activity. Mayor Fabian and Clerk-
Treasurer Carlson will be signatures.

Mayor and Council
e CDC Peterson presented to the council the most recent revision of the City of Roseau
2026 Preliminary Budget reflecting the changes made at the October meetings.
Mayor Fabian made a motion, Councilmember Ullman seconded to approve the budget.
After a lengthy discussion on health insurance, Minnkota power plant outages effect on
the city’s future wholesale electric power rates, Mayor Fabian and Councilmember
Ullman withdrew the motion in order to proceed with passing the city tax levy first.

After considerable discussion Mayor Dan Fabian moved to introduce the following resolution for
consideration:
#R 51-25
RESOLUTION
FINAL 2025 PAYABLE 2026 TAX LEVY

15



WHEREAS, on September 8", 2025, the City Council of the City of Roseau, Minnesota,
motioned and approved holding a Truth in Taxation Hearing at 6:00 pm, December 1st, 2025, at
the Regular City Council meeting,

NOW, THEREFORE, BE IT RESOLVED, that the City of Roseau, County of Roseau, after
holding its Truth in Taxation Public Hearing hereby adopts the final 2025 payable 2026 property
tax levy in the amount of $1,251,782.18 and with a breakdown as follows:

2025 PAYABLE 2026
FINAL TAX LEVY
General Levy $1,188,182.77
Library Expenses $63,599.41
Total General $1,251,782.18
2025 Payable 2026 Final Levy Grand Total $1,251,782.18

BE IT FURTHER RESOLVED, that the Community Development Coordinator submits to the
Roseau County Auditor the proper documentation certifying the levy has been adopted.

The motion for adoption of the foregoing Resolution was duly seconded by Councilmember
Brady Johnson and upon a vote being taken thereon, the following voted in favor thereof: Mayor
Fabian, Councilmembers Novacek, Bassingthwaite, Johnson, and Ullman.

Voting Against: None

Absent: None

Abstaining: None

Adopted by the City Council this 1st day of December 2025.

Mayor

City Clerk - Treasurer

After discussion Councilmember Brady Johnson moved to introduce the following resolution for
consideration:
#R 52-25
RESOLUTION
2026 FINAL BUDGET

WHEREAS, the City of Roseau is required to adopt a Tax Levy and annual operating budget,

AND WHEREAS, the City of Roseau has held a Truth in Taxation Public Hearing and adopted
a 2025 payable 2026 Tax Levy,
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NOW THEREFORE BE IT FURTHER RESOLVED that the 2026 General Fund, Special
Revenue Funds and Enterprise Funds annual operating budget is hereby adopted, and the staff is
directed to ensure its implementation as follows:

2026 FINAL BUDGET

REVENUE DISBURSEMENTS + OR (-) BALANCE
101 General $6,652,302 $8,113,674 $ (1,461,372)
228 Lodging Tax $ 65,000 $ 65,000 $0
231 DOC Lease $ 38,808 $ 9,400 $ 29,408
233 TIF $ 140,800 $ 131,200 $ 9,600
457 Pedestrian Bridge $ 1,785,858 $ 1,763,656 $ 22,202
601 Water Enterprise $ 552,638 $ 555,777 $(3,139)
602 Sewer Enterprise $ 370,998 $ 352,644 $ 18,354
603 Garbage Enterprise $ 635,474 $ 611,042 $24,432
604 Electric Enterprise $ 4,747,809 $ 4,029,698 $ 718,111
609 Liquor Enterprise $2,210.,450 $ 1,967,135 $ 243,315
TOTAL ALL FUNDS $ 17,200,137 $ 17,599,226 $(399,089)

The motion for adoption of the foregoing Resolution was duly seconded by Councilmember
Oliver Ullman and upon a vote being taken thereon, the following voted in favor thereof: Mayor
Fabian, Councilmembers Novacek, Bassingthwaite, Johnson, and Ullman.

Voting Against: None.

Absent: None

Abstaining: None

Adopted by the City Council this 1st day of December 2025.

Mayor City Clerk-Treasurer

Unfinished Business

There being no further business Councilmember Brady Johnson motioned to adjourn the City
Council regular meeting, seconded by Councilmember Oliver Ullman and it was carried by
unanimous vote.

ATTEST:

Elizabeth Carlson Clerk-Treasurer Mayor Dan Fabian
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