REGULAR ROSEAU CITY COUNCIL MEETING
MONDAY — November 3, 2025, at 5:00 P.M.

In person

121 Center Street East Suite 201

Roseau, MN 56751

The Regular monthly meeting of the Roseau City Council was held on the above date, time, and
place. Members present were Mayor Dan Fabian, Councilmembers: Pat Novacek, Amy
Bassingthwaite, and Oliver Ullman. Absent: Brady Johnson. Others present were Community
Development Coordinator Todd Peterson, City Superintendent Gary Przekwas, Fire Chief Leon
Huot, Police Chief Marc Hodge, Liquor Store Manager Niki Johnson, Clerk-Treasurer Beth
Carlson, City Attorney Michelle Moren, Roseau County Commissioner Jack Swanson, and Gary
Slater, Richard Magnussen, Brian Norman, Harvey Johnson, and Darrin Smedsmo and KQ92
Radio..

Mayor Dan Fabian called the meeting to order, and the Pledge of Allegiance was said.

Councilmember Pat Novacek motioned, Councilmember Amy Bassingthwaite seconded, and it
was carried by unanimous vote to approve the October 6, 2025, regular meeting minutes as
written.

Councilmember Amy Bassingthwaite motioned, Councilmember Oliver Ullman seconded, and it
was carried by unanimous vote to approve the October 20, 2025, special meeting minutes as
written.

Councilmember Oliver Ullman motioned, Councilmember Amy Bassingthwaite seconded, and it
was carried by unanimous vote to approve the following consent agenda with the additions of
October 2025 City Revenues & Expenditures, and Resolution 47-25 Hometown Hero’s donation
to Roseau Police Department and notice from Minnesota Housing of non-receipt of grant.
1. Presentation of Accounts Payable claims October 1, 2025, through October 31,
2025, Batch AP103125.
CK# 78903-78939 = $219,937.19
2. Presentation of daily checks October 1, 2025, through October 31, 2025
E# 4679-4719 = § 415,830.86
CK# 78764-78902 = $ 567,257.97
PR 10/15/25 =% 57,203.99
PR 10/31/25 = § 54,512.26
Void checks #75096, 75818, 78836
3. Presentation of Receipt entries September 1, 2025, through September 30, 2025.
4. Presentation of Journal entries JEO83125.
5. Audit Committee review of August 2025 General Ledger checks written compared
with images on the bank statement.
6. Notices and Communications —
Upcoming scheduled meetings:
a. December 1, 2025, Regular council meeting at 5:00 p.m. and Truth in
Taxation Public Hearing 6:00 p.m.
7. Approve the use of alcohol in the Community Center- none



8. Investment—Roseau EDA Hi Fi as of 10/28/2025 is $103,806.60.

9. Cash in bank-Regular checking as of 10/28/2025 is $1,154,115.61.

10. Investment-Regular Hi Fi as of 10/28/2025 is $1,587,277.99.

11. Investment Certificate of Deposit as of 10/28/2025 is $906,988.49.

12. Investment Certificate of Deposit as of 10/28/2025 is $903,626.07.

13. Investment Certificate of Deposit as of 10/28/2025 is $906,855.71.

14. Investment Certificate of Deposit as of 10/282025 is $885,202.03.

15. Investment-Roseau EDA Money Market as of 10/28/2025 is $331,726.87.

16. Cash in bank-Roseau EDA as of 10/28/2025 is $25.29.

17. “2025 Christmas Lighting Contest” (The same categories as 2024 with $675 in prizes
awarded in Roseau Dough). The Roseau Civic and Commerce is willing to run the contest
with the City Supplying the prizes.

18. RESOLUTION NO. 44-25

RESOLUTION ACCEPTING Grant
WHEREAS, LifeCare Health Care through Northwest Minnesota Foundation have presented to
the Roseau Fire Department a $2,370.45 grant and have designated that these donations be used
for First Aid Kits for fire trucks.

WHEREAS, the City Council is appreciative of the grant and commends LifeCare for their civic
efforts,

NOW, THEREFORE BE IT RESOLVED, BY THE City Council of the City of Roseau,
Minnesota;
1. That the grant is accepted and acknowledged with gratitude, and

2. That the grant will be allocated to the Roseau Fire Department for First Aid Kits for
fire trucks.

Adopted by the City Council of the City of Roseau, Minnesota this 3rd day of November 2025.

By:
Mayor

Attest:
Clerk/Treasurer
19. R 45-25 RESOLUTION

WHERE AS, in accordance with the Minnesota Statutes § 345.31-345.60 (Minnesota
Uniform Disposition of Unclaimed Property Act) requirement that cities must remit unclaimed
property to the State of Minnesota.

NOW, THEREFORE, BE IT RESOLVED, that Roseau City Clerk-Treasurer Elizabeth
Carlson be and is hereby authorized to remit one (1) unclaimed warrants to the State of
Minnesota Department of Commerce Unclaimed Property Division totaling $117.63.

Approved this 3rd day of November 2025



Dan Fabian, Mayor

ATTEST:

Elizabeth Carlson, City Clerk-Treasurer

20. LG220 Roseau Youth Hockey Raffle — Memoria Arena 12/31/25
21. Coalition of Grater Minnesota Cities 2025 Session Report
22. Notice of Sale of Tax Forfeited Land
23. October 2025 City Revenues & Expenditures
24. Resolution 47-25 Hometown Hero’s donation to Roseau Police Department
RESOLUTION NO. 47-25
RESOLUTION ACCEPTING DONATIONS

WHEREAS, Tractor Supply Company Foundation has presented to the Roseau Police
Department a $500.00 Hometown Hero’s Event donation and has designated that this donation
be deposited in the City of Roseau for the Roseau Police Department.

WHEREAS, the City Council is appreciative of the donation and commends them for their civic
efforts,
NOW, THEREFORE BE IT RESOLVED, BY THE City Council of the City of Roseau,
Minnesota;

1. That the donation is accepted and acknowledged with gratitude, and

2. That the donation will be allocated to the Roseau Police Department.

Adopted by the City Council of the City of Roseau, Minnesota this 3rd day of November 2025.

By:
Mayor

Attest:
Clerk/Treasurer

25. MN Housing notice of not funding through Greater MN Housing Infrastructure Grant.

Delegations/Petitions/Complaint

e Lane Davis — SBA — Economic Injury Disaster Loan did not attend the meeting but had
provided information about the Economic Injury Disaster Loan Program.

e (Qary Slater and other area pilots voiced concerns on closing the runway and taxiway at
the Roseau Municipal Airport next summer and asked if the runway and taxiway be
closed at different times as small aircraft could use the taxiway for take-offs and
landings. Mr. Slater stated that closing them both would have a significant financial



impact on the spraying service and flying out of the Warroad Airport would cost too
much.

CDC Peterson stated that reconstructing the taxiway and runway were bid as one project
as it was the most cost effective for the City and making changes now would likely be
very costly to the City.

CDC Peterson provided information for temporary use of a taxiway as a runway which
would take authorization from the FAA Air Traffic Division, it would need to be marked
and lit like a runway, limited to certain aircraft categories, and the airport plan must be
revised.

After a lengthy discussion, Councilmember Pat Novacek motioned, Councilmember Amy
Bassingthwaite seconded to have CDC Peterson contact the MnDOT, the engineer and
contractor and try to line up a special meeting to see what can be done to resolve the issue
and what a change order would cost.

After further discussion, Councilmember Pat Novacek motioned, Councilmember Amy
Bassingthwaite seconded, and it was carried by unanimous vote to amend the motion to
line up a special meeting as soon as practicable with just the contractor and engineer for
Nnow.

City Attorney Moren reminded the council that procedurally a special meeting requires a
3 day notice.

Committee Reports

Planning Commission

The Planning Commission met Monday, October 27,2025 at 12:00 p.m.

CDC Peterson reviewed the Planning Commission minutes and presented information to the
council on the 2025 Tour of the City and past tours from 2022,2023 and 2024. Many of the past
violations have been addressed or are being addressed, but there are 13 property violations that
have not been addressed, and no action has been taken by the property owner to address the
issues or to contact the city. CDC Peterson recommended that those 13 property owners receive
administrative citations. CDC Peterson will work with the police department to get those
citations issued. CDC Peterson will continue to work with the police department to get the
remaining property owners for which complete compliance has not yet been achieved to make
sure they are continuing to make progress or those too will be issued citations.

Police Chief Hodge informed the council that he has been working on adding these
administrative tickets to the citation writer. It should work the same as the snow removal tickets.
It was discussed that if there are issues obtaining a citation book, notices would be provided to
those in violation with an attached copy of the ordinance.

Roseau County Commissioner
Roseau County Commissioner Jack Swanson informed the council on the following:
e Roseau County is working on its 2026 budget.



e Roseau County is looking to hire an assistant county attorney and thanked Moren Law
Office for stepping in and helping on a contract basis until one can be hired.

e Roseau County is also looking for a social worker. The one that was hired resigned
before they started due to lack of housing.

e The preliminary levy for Roseau County is 12%. The levy may go down some due to
health insurance premiums and after employee negotiations.

Operations Committee — No meeting.

Oakcrest Golf Course
No new business.

Airport Committee

CDC Peterson stated the airport committee did not meet but informed the council of a lease
agreement that had been in breach of contract due to an unairworthy airplane stored in the T
Hangars. CDC Peterson has sent the owner a letter stating that the airplane had to be in working
order and used or they needed to vacate the hangar within 7 weeks as there are 4 pilots with
airplanes on the waiting list to get in. The owner called the day before the allotted time was up
and asked for more time. CDC Peterson stated that they had one week to give CDC Peterson a
firm date of when they would have the airplane out.

City Attorney Moren will review the Hangar Lease agreement and advise on further action.

EDA-nothing discussed.
Department Reports

Liquor Store
Liquor Store Manager Niki Johnson informed the council of the following:

e October was pretty slow at the Liquor store but with hockey, hunting and the holidays the
liquor store will be busy.

e Manager Johnson informed the council that she had to file for certificate of assumed
name before the license application for cannabinoids could be filled out. The assumed
name is Roseau Liquor Store. Manager Johnson stated that the applications were not
designed for municipal liquor stores, but she was able to successfully apply, and the
license is pending. Once the license is approved it will need to be registered with the City
of Roseau.

Councilmember Novacek inquired as to what the liquor store would be selling with this
license. Manager Johnson stated just the products the council had already approved.

Councilmember Oliver Ullman motioned, Councilmember Amy Bassingthwaite seconded, and it
was approved by majority vote to approve the assumed name of the Roseau Liquor Store for the
license application.

Councilmember Pat Novacek opposed.

Fire Department
Fire Chief Leon Huot informed the council of the following:



e First Aid kits were ordered with the money received from the LifeCare grant.

e Chief Huot thanked Councilmember Novacek for his help in getting the radios and masks
with mics.

e The first of the 3 live building burns will be November 23. Some of the firefighters will
receive their live burn certificates.

o Fire calls this year are 73. The yearly average is 65 calls.

e The cost just to outfit one firefighter in turnout gear is approximately $20,000.

There was discussion on the medical training of the firefighters and if the firefighters could carry
Narcan. Fire Chief Huot informed the council that the firefighters have basic medical training
every couple of years. Police Chief Hodge stated that there is a slide show training for
administering Narcan.

Police Department

Police Chief Marc Hodge informed the council that he has been speaking with Pantheon
Computers about Pantheon becoming a Co-LASO (Local Agent Security Officer). If they were
to become this Co-LASO they would help the police department prepare for the BCA audits by
creating and assisting in implementing BCA IT policies. In the contract Pantheon quoted
$500.00 a month for 36 months. Currently there are about 30 policies and by 2027 it is expected
to be around 130 policies. Chief Hodge will get further information on Pantheon, but Marco is
not able to provide this service and every police department has to follow the BCA policies.

Superintendent
City Superintendent Gary Przekwas informed the council on the following:
e The arena roof is near completion. There is an inspection scheduled for November 18 so
all of the work should be complete by then.

CDC Peterson reviewed with the council a Construction Observation Report — October 21 and
22,2025 — Roseau Memorial Arena

Pictures of roofing samples were provided. The comment section of the report stated that though
the installation methods observed at the site do not meet the specifications. It was suggested it
may be in the Owners best interest for the Contractor to complete the work.

CDC Peterson presented to the council a quote from CIMCO to rebuild compressor #2. The
CIMCO price: $17,835.50.

Superintendent Przekwas informed the council the bearings on the crank shaft are bad, so the
seals are failing.

Mayor Fabian questioned some of the wording in the quote and City Attorney Moren will review
it.

After discussion, Councilmember Amy Bassingthwaite motioned, Councilmember Pat Novacek
seconded, and it was carried by unanimous vote to approve and authorize the agreement with
CIMCO for the rebuild of compressor #2 per CIMCO quote $17,835.50.

e Superintendent Przekwas informed the council the city crew is working on equipment
and getting everything ready for winter.



City Attorney
City Attorney Michelle Moren informed the council of the following:

Ryan Jaenicke is selling his shares of stock in Northland Tire to Chad and Jody
Degerness on an installment sale. The corporation stays as is. Northland Tire has a Small
Cities Development Program Commercial Rehabilitation Repayment Agreement. It is
City Attorney Moren’s understanding that there is no current financial obligation, and
this will be forgiven in 2026. With the language in the Repayment Agreement, City
Attorney Moren believes the Council needs to review and approve the transfer.

After discussion, Councilmember Amy Bassingthwaite motioned, Councilmember Oliver
Ullman seconded, and it was carried by unanimous vote to approve the transfer of the
Repayment Agreement.

Administrative ticketing.

There has not been a time that has worked for City Attorney Moren, City Superintendent
Przekwas and Police Chief Hodge to meet to discuss the Administrative Ticketing. They
will meet sometime after hunting season.

Discussion on proposed Golf Cart ordinance.

City Attorney Moren presented to the council the latest revision of the Golf Cart
ordinance. Operating a motorized golf cart under the age of 16 and without a valid
driver’s license was added.

After discussion, it was the council’s consensus to review the proposed golf cart
ordinance and bring it up again at the March 2026 city council meeting.

Serving alcohol on city property

City Attorney Moren presented to the council information on GatherGuard — Event
liability insurance and a LMC Community Center Rental Rules and Regulations Model
Form.

After discussion, the proposed language changes to the City of Roseau’s City
Center/Arena rental rules and regulations were to not require city law enforcement be
present at events serving alcohol but to recommend the events supply their own security
and to have a strict requirement of the responsible party’s certificate of insurance as well
as the caterer’s certificate of insurance naming the City of Roseau as additional insured.

Police Chief Hodge informed the council the City Police Officer on duty will still try to
do a walkthrough of the building during the event.

After further discussion, Councilmember Amy Bassingthwaite motioned,
Councilmember Oliver Ullman seconded, and it was carried by unanimous vote to
approve the language change to the City of Roseau City Center/Arena Rental Rules and
Regulations to not require city law enforcement be present at events serving alcohol but
to recommend the events supply their own security and to have a strict requirement of the



responsible party’s certificate of insurance as well as the caterer’s certificate of insurance
naming the City of Roseau as additional insured.

e C(City Attorney presented to the council the purchase and the following resolution.

RESOLUTION 48-25

EXTRACT OF CITY COUNCIL MINUTES OF THE REGULAR
MEETING OF THE CITY COUNCIL OF THE CITY OF ROSEAU HELD
ON MONDAY, NOVEMBER 3, 2025, AT 5:00PM

Councilperson Amy Bassingthwaite made a motion to adopt the following
resolution:

WHEREAS, the City of Roseau, is the owner of the following described
real estate; and

WHEREAS, the following described real estate consists of a bare lot only,
and;

WHEREAS, Michael Wayne Frosaker and Jane Garnett Frosaker, husband
and wife, have indicated their desire to purchase the following described real
estate; and

WHEREAS, it is deemed to be in the best interest of the City of Roseau that
said real estate be sold to Michael Wayne Frosaker and Jane Garnett Frosaker, for
the sum of Twelve Thousand and no/100 ($12,000.00) Dollars.

WHEREAS, in order to provide an incentive for Buyers to construct a
dwelling on the subject real property, the City of Roseau has agreed to refund
Buyer the sum of $7,500.00 of said purchase price contingent upon Buyers
completing the construction of a dwelling house on said property within 3 years
from the date of closing herein. The completed dwelling house must be in
compliance with all applicable building codes and land use regulations. In the
event Buyers do not complete the construction of a building code and land use
regulation compliant dwelling houses within said three (3) year time period there
will be no refund of the purchase price by the City of Roseau.

WHEREAS, prior to the issuance of any such rebate, Buyers shall be
required to provide proof to the City that they have retained ownership of the
subject real property. In the event that Buyers have sold or are selling the subject
real property to a 3™ party assignee (“Assignee”), Buyers shall provide City a



signed and notarized written Agreement between Buyers and Assignee which
Agreement shall identify which party (if any) is authorized to apply for the rebate.
In the event Buyers do not provide said Agreement, then the Assignee shall be
entitled to the rebate (if applicable).

Said real estate is described as follows:
Legal Description:Lot Four (4), Block One (1), Oak Crest Estates First

Addition, according to the recorded plat thereof, Roseau County, Minnesota.
Subject to easements, reservations and restrictions of record.

NOW THEREFORE BE IT RESOLVED that the City of Roseau, accepts
the offer of Michael Wayne Frosaker and Jane Garnett Frosaker, to purchase the
above described real estate from the City for the sum of Twelve Thousand and
no/100 ($12,000.00) Dollars, with Buyers being responsible for all special
assessments.

BE IT FURTHER RESOLVED that in accordance with the terms and
conditions of the Purchase Agreement which is attached hereto and incorporated
herein as Exhibit “A”, City of Roseau shall refund Buyers the sum of $7,500.00 of
said purchase price, contingent upon Buyers completing the construction of a
dwelling house on said property within 3 year(s) from the date of closing herein.
The completed dwelling house must be in compliance with all applicable building
codes and land use regulations. In the event Buyers do not complete the
construction of a building code and land use regulation compliant dwelling house
within said three (3) year time period there will be no refund of the purchase price
by the City of Roseau.

BE IT FURTHER RESOLVED that prior to the issuance of any such
rebate, Buyers shall be required to provide proof to the City that they have retained
ownership of the subject real property. In the event that Buyers have sold or are
selling the subject real property to a 3™ party assignee (“Assignee”), Buyers shall
provide City a signed and notarized written Agreement between Buyers and
Assignee which Agreement shall identify which party (if any) is authorized to
apply for the rebate. In the event Buyers do not provide said Agreement, then the
Assignee shall be entitled to the rebate (if applicable).

BE IT FURTHER RESOLVED that the Mayor and the City
Clerk/Treasurer of the City of Roseau, are hereby authorized and directed to



execute a deed of conveyance running from the City of Roseau, a municipal
corporation, under the laws of the State of Minnesota, as Grantor, to Michael
Wayne Frosaker and Jane Garnett Frosaker, husband and wife, Grantees, as joint
tenants, conveying the above described real estate, and;

The motion for adoption of the foregoing Resolution was duly seconded by
Member Oliver Ullman and upon roll call vote being taken thereon, the following
voted in favor thereof: Mayor Dan Fabian, Councilmembers Pat Novacek, Amy
Bassingthwaite, and Oliver Ullman.

And the following voted against the same: None.

And the following abstained: None.

And the following were absent: Brady Johnson

Whereupon said motion was declared duly passed and adopted.

Dan Fabian, Mayor

ATTEST:

Elizabeth Carlson, City Clerk-Treasurer

I hereby certify that the foregoing resolution is a true and correct copy of the
original resolution adopted by the City Council of the City of Roseau on November
3,2025.

Elizabeth Carlson, City Clerk/Treasurer, City of
Roseau Minnesota

CDC Peterson and City Attorney Moren noted that wording for the rebates in section 2. has been
changed to require proof of ownership before the city issues a rebate.

e Registration process and fee for cannabinoids.

City Attorney Moren presented to the council the registration form (and fee schedule)
that will need to be completed once the business has received their license from the state.
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The set fee for the Lower- Potency Hemp Retailer is up to $125.00 but the city can
require a lesser amount or waive the fee.

After discussion, Councilmember Amy Bassingthwaite motioned, Councilmember Oliver
Ullman seconded, and it was carried by unanimous vote to approve the $125 registration
fee for the Lower-Potency Hemp Edible Retailer.

Paid Leave Policy handbook changes.

City Attorney provided to the council the DEED model notice and job site poster for the
Minnesota Paid Leave program. The Paid Leave notice will need to be given to each
employee including volunteer firefighters and elected officials. Each employee will need
to sign for the notice which must be kept on file at the Clerk’s Office. Each department
head will ensure the notices are provided to their employees and that the employees
acknowledge receipt of the same.

Adopt policy.

City Attorney Moren also provided to the council a LMC Minnesota Paid Leave template
for the council to work from when creating the policy for the City of Roseau. Some of the
policy that will need to be considered is setting minimum time for intermittent leave,
running the Paid Leave concurrent with FMLA, allowing the employee to supplement
with unused (vacation, sick) paid leave.

City Attorney asked that suggestions be emailed to her so she can draft the City of
Roseau Paid Leave policy for the council’s consideration.

Counsel consensus was to allow employees to “top off” the Paid Leave payment with
sick time or vacation time so that they would receive their regular rate of pay with the
combination of the Paid Leave funds and the sick/vacation pay.

Community Development Coordinator

Small Cities Development Program

CDC Peterson provided to the council the following memo.

John Wynne with Northwest Community Action is seeking support for a Small Cities
Development Program application to perform Commercial and Residential Rehabilitation
in the Cities of Roseau, Warroad, and Badger. Roseau would be the lead agency and
would work with NWCA in administering the grant on behalf of all the communities.

Preliminarily, John is estimating that we will do 6 commercial properties (4 in Badger
and 2 in Roseau) and 33 rental units (26 in Warroad and 7 in Roseau). If one community
doesn’t use all their funding, it can be used in one of the other communities. John is still
trying to find out whether the water system in the West Side Trailer Court would be
eligible for funding. He is not optimistic that the state will want to participate in that type
of project with Small Cities.

CDC Peterson also provided a Small Cities Development Program (SCDP) 2026
Preliminary Proposal Budget Worksheet and Resolution 46-25 a Local Government
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Resolution the City of Roseau would act as the legal sponsor for the project, a Citizen
Participation Plan, and a Conflict of Interest Disclosure.

After discussion, Councilmember Pat Novacek motioned, Councilmember Oliver Ullman
seconded, and it was carried by unanimous vote to approve Local Government
Resolution #46-25 and authorize Mayor Fabian and CDC Peterson to apply to the
Department of Employment and Economic Development for funding of this project on
behalf of the City of Roseau, approve the Citizen Participation Plan, the signature page of
the mayors from the participating communities, and the Conflict of Interest Disclosure.

e Roseau Youth Hockey — 25-26 Arena Maintenance and Operation start of rate increase
and payment schedule.
CDC Peterson asked for clarification on the payment schedule for the 25-26 Arena M&O
agreement. $50,000 was approved for each of the next 2 years. Is this to be split with the
$30,000 budgeted amount now in November and should $20,000 be billed in March of
each year?

It was the council consensus to have the $50,000 payment from Roseau Youth Hockey
split to $30,000 in November and the $20,000 due in March for each of the contract
years.

e CDC Peterson provided the following On-Going City Project Status Report.
ON-GOING CITY PROJECT STATUS REPORT - 11/3/2025

CITY TREE PLANTING PROJECT (2024 & 2025 PROJECT)
e The city was awarded $51,900 to plant approximately 390 trees across the city in 2024 and 2025
e Project complete - finalizing paperwork to DNR for project closeout and payment.
WEST SIDE STORM SEWER (2025 CONSTRUCTION) — PROJECT COST $4.11 MILLION
e Project Bid Awarded to Spruce Valley Corporation for $3.28 million.
e Project substantially complete and has been completed within budget.
e Spruce Valley is completing final landscaping and punch-list items.

CDC Peterson informed the council that the project is not seeded and cannot be closed out
because of the federal government shut down the PROTECT and EDA grant dollars are on
hold, but the city will get the state dollars.

ROSEAU RIVER PEDESTRIAN BRIDGE (2024 CONSTRUCTION) — ESTIMATED PROJECT COST $1.8
MILLION
e Four grants have been obtained to fund the project construction ($1.1 million MnDOT
Transportation Enhancement Grant, $250,000 DNR-Trails Grant, MnDOT $253,000 Carbon
Reduction Program Grant, and $275,000 MnDOT Alternate Transportation Program Grant.
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The Council awarded the base bid contract to Northland Constructors of Duluth in the amount
of $1,622,000.

Bridge construction is underway. Contractor anticipates having the bridge piers installed by the
end of November. Bridge delivery is anticipated around March.

Final trail construction and bridge decking are anticipated to be completed in the summer of
2026.

The City has been invited by the NW ATP to submit a full application for grant funding to
complete the Phase Il components of the Pedestrian Bridge project that were deleted from the
original pedestrian bridge project due to cost overruns. The estimated cost of Phase Il is
$350,000.

COUNCIL ACTION — Authorize the submission of a full application for Transportation
Alternatives (TA) grant funding for the Phase Il Pedestrian Bridge trails.

After discussion, Councilmember Amy Bassingthwaite motioned, Councilmember Oliver
Ullman seconded, and it was carried by unanimous vote to authorize the submission of a full
application for Transportation Alternatives (TA) grant funding for the Phase II Pedestrian
Bridge trails.

TENO1 APARTMENT PROJECT

DW Jones and Miller Construction has revised the Ten01 Apartment project design to a 40-unit
project with studio, 1-bedroom and 2-bedroom units. The design maximizes the number of units
while keeping the total to 40 or under to provide the best possible scoring for the Minnesota
Housing Workforce Housing Grant program. The total cost of construction is estimated at $7.5
million.

Minnesota Housing is planning for a new round of Workforce Housing grants in January of 2026.
However, it is expected that no more than $500k might be available through this grant program
based on the total amount of funds available.

The city has investigated the option of refinancing the Roseau Court Townhomes to provide
additional equity into the Ten01 project.

Skip Duchesneau believes a funding gap of $2 million still exists after all current financing
avenues are implemented. DW Jones is suggesting the State Housing Tax Credit program as an
alternative that has been used in other locations (TRF).

D.W. Jones and city staff continue to investigate options to make this project feasible. Projected
construction could not be until 2027 with the current grant timing.

MN TH 11 RECONSTRUCTION PROJECT

Construction is complete on this project.

Replacement of trees along the TH11 corridor will be combined with the future TH89 project
and a single tree planting project will be undertaken in 2028 by the city with reimbursement
from the State.
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ROSEAU AIRPORT (2026) RUNWAY RECONSTRUCTION — ESTIMATED PROJECT COSTS $4 MILLION

The city has awarded KGM Contractors a contract in the amount of $3,173,095.80 to complete
the reconstruction of Runway 16-34 and the parallel taxiway at the Roseau Airport.

The cost share of the project would be 95% FAA, 2.5% State and 2.5% City.

Construction is planned for the summer of 2026 and the airport will need to be closed for a
significant amount of the summer to complete construction activities.

MN TH 89 RECONSTRUCTION TO AN URBAN SECTION (2026 CONSTRUCTION) - ESTIMATED LOCAL
COST $700,000

Houston Engineering and MnDOT District 2 are finalizing the design of TH 89 as an urban
highway from 7t Street SW to TH 11. The reconstruction of the highway would involve the
lowering of the roadway, installation of a curb and gutter highway with associated stormwater
facilities to eliminate the existing deep ditches. Roundabouts will be constructed at the 6
Street SW and Center Street intersections. Pedestrian facilities are planned for the east and
west sides of the highway.

The City was awarded a Local Road Improvement Program (LRIP) grant that would fund
$558,200 of the local cost share on the 6 Street Roundabout.

MnDOT provided the TH89 60% layout and good faith estimate to the City Council at the public
hearing on October 7, 2024. The City Council provided Municipal Consent to the project by
resolution. A 95% design meeting will be held on November 4, 2025 to finalize plans for the
current bid let date of August 26, 2026. Construction is programmed for 2027.

MnDOT, Houston Engineering and the Roseau Utility Department have been reviewing all water
and sewer lines that run under the new highway. MnDOT is requesting that the city
relocate/replace any lines that would be under the new highway. It has been determined that
two watermains under TH89 (6% Street SW & 3™ Street SW) conflict with proposed new storm
sewer lines and will need to be relocated. It is estimated that the two relocations will cost
approximately $150,000.

MnDOT has provided the City of Roseau and Roseau County with an Intent to Participate Project
Cooperative Agreement Planning Memo that outlines ownerships, cost-shares, utilities,
relocations and other maintenance related items on the TH89 project.

CDC Peterson informed the Council that the design meeting was moved to 2 weeks from
now.

MEMORIAL ARENA ROOF & ICE PLANT

The city has received a SHPO State Capital Grant-in-Aid award in the amount of $250,000 to
replace and insulate Memorial’s roof. The grant award has been executed and has a fall of 2025
deadline for completion. In addition to the grant funding, the city has been approved for
$52,500 in hail damage to the existing roof that can be applied to a future roof replacement.
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e Completion of the roofing project is anticipated in early November with a warranty inspection to
be performed by Versico (roofing material supplier) on November 18th.

e After evaluating various R-22 replacement options the City Council consensus is to proceed with
a replacement plan that involves replacing the existing R-22 ice plant with a natural ammonia
refrigerant system and has completed the first phase of that conversion with the installation of a
new condenser unit.

e CIMCO has contacted the city regarding Phase Il of the compressor/chiller replacement. To meet
a summer 2026 installation timeframe equipment would have needed to be ordered by
September 2025. A summer of 2027 installation is more feasible.

e The city has applied for a $250,000 Mighty Ducks Grant from the Minnesota Amateur Sports
Commission to assist in the replacement of the Memorial’s existing R-22 ice plant. The project
has been approved as eligible, and the city is awaiting an award. The program is oversubscribed,
and potential awards may be less than the requested amounts.

e The Minnesota Legislature lifted the moratorium on the establishment of local sales taxes for
qualifying projects. The Memorial Arena ice plant replacement and renovations would be an
eligible project for the establishment of a local sales tax to fund these improvement expenses.

e COUNCIL ACTION: Adopt resolution proposing local sales tax as a means to fund the
improvements to Memorial Arena and/or Roseau Wellness Center.

CDC Peterson provided to the council a sample resolution supporting the authority to impose
a local sales tax of .5% to fund specific capital improvements providing regional benefit. The
2 projects identified to be funded with a local sales tax would be the Memorial Arena
Rehabilitation and the construction of a Roseau Wellness Center. About 40% would come
from local residents and 60 % would come from non-resident visitors and businesses. CDC
Peterson 1s going to review the projects with BakerTilly to make sure they are accurate if the
council would like to move forward with this. The resolution says that the council is
interested in pursuing this option, it does not bind the council to anything. If this moves
forward, there would be a referendum in November of 2026. Even if the referendum passed
the council is still not obligated.

If the council were to approve the resolution, the city will submit the adopted resolution and
documentation of regional significance to the chairs and ranking minority members of the
House and Senate Taxes committees for approval and passage of a special law authorizing
the tax, by January 31.

There was discussion of only submitting one project rather than both for consideration.

It was council consensus to move forward with both projects as presented and bring a final
resolution to the next council meeting.

There was discussion as to what the city would do if a compressor went down and renting a
self-contained unit on a pallet was discussed as a backup plan.
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Councilmember Novacek asked if replacing the compressors should go out on bids rather
than using CIMCO’s Sourcewell contract. CDC Peterson noted that putting the project out
for bid would require additional expense to hire an engineer to design and bid a new system.
There are not a lot of refrigeration companies who will bid the project so there is no
assurance that the price would be less than CIMCQO’s Sourcewell pricing. Also the city
currently contracts with CIMCO so it would be in the city’s interest to have them design the
system.. The council has a couple of years to think about it.

ROSEAU ATV PARK
e The Roseau ATV Park and East Diversion ATV trails have been added to the State Grant-In-Aid
(GIA) program. A contract for initial trail improvements has been executed for $4,662.18 to
expand the trails within the East Diversion.

e Future improvements include the construction of restroom facilities at the ATV Park.

CDC Peterson will review the grant agreement to see what the time frame is for the
expenditures next summer.

ROSEAU WELLNESS CENTER
e JLG Architects has completed a feasibility study for a proposed 27,000 SF Wellness Center ($15.1
million) for the Roseau Community. The study was funded with a $40,000 grant from the
Blandin Foundation.

e The committee has consulted with staff from YMCA’s and other recreation centers on design
best practices, facility operation and financial planning.

e The City of Roseau submitted a $8.3 million capital grant to the Minnesota Legislature for
consideration in 2026.

o Alocal sales tax was identified as a potential option for matching funds to State and Federal
funding. In 2025 the State Legislature lifted the moratorium on local sales taxes. No changes
were made to the local sales tax establishment process.

e The Wellness Center Fundraising Committee has initiated conversations with potential local
donors. An invitational dinner meeting was scheduled for October 29'" to present the project to
prospective donors and supporters. The committee has secured $1.255 million in pledges to
date. The committee has a goal of raising $8.3 million in private contributions with the
remainder of the funding coming from grants and/or local sales tax.

e The steering committee and JLG Architects put together an advertising campaign to increase
public awareness of the project and opportunities to participate. The campaign will include
displays that can be placed across the community and additional information on the city website
highlighting the project as well as targeted meetings with potential donors to the project.

ROSEAU RIVER WATER TRAIL — GREATER MINNESOTA REGIONAL PARKS AND TRAIL DESIGNATION
o The Roseau River Water Trail was approved for inclusion as a Greater Minnesota Regional Parks
and Trails project.
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The improvements identified in the Roseau River Water Trail Master Plan are now eligible for
Legacy Funding from the State of Minnesota. The City applied for just over $1 million to make
improvements at City Park and the Roseau Dam locations. The city would have a $250,000 cost-
share on the projects. Awards are expected to be announced in November 2025.

In conversations with the MNDNR regarding improvements at the Roseau Dam Site it was
discussed that a shoreline fishing program might be able fund one or both river access
platforms. After review, the MNDNR was most interested in the west side fishing platform and
has entered into an MOU with the City to pay for the installation of the platform in an amount
not to exceed $85,000. The City would be responsible for engineering and on-going
maintenance of the platform.

Houston is finalizing the design of the fishing platform, and the city will need to seek a Waters
Permit from the MNDNR to complete the project. The Pedestrian Bridge contractor will be
approached about performing construction on the platform since it is within their project area.
If their bid is too high, then the project will be put out locally for quotes.

11" AVENUE NE

City staff has been doing maintenance to keep the road in as good condition as possible given
the poor base.

City staff have talked with representatives from the NWRDC about funding options for this
project. It was suggested that the city may want to seek funding through two possible options
including: PROTECT program and LRIP.

A Letter of Intent has been submitted to the NW ATP seeking $610,000 in PROTECT funding to
complete stormwater and roadway improvements along 11" Avenue NE to improve drainage
and upgrade the roadway.

COUNCIL ACTION: Authorize the submission of a full PROTECT grant application, if invited.

CDC Peterson presented to the council a Letter of Intent and asked for council authorization
to submit a full PROTECT grant application, if invited. The total cost of the 11" Avenue NE
project is estimated to have a total cost of $764,000. The city is seeking $611,000 in
PROTECT funding the remaining funding would be a $153,000 match in local city street
funding.

Councilmember Amy Bassingthwaite motioned, Councilmember Pat Novacek seconded, and
it was carried by unanimous vote to authorize the submission of a full PROTECT grant

application for the 1

1™ Avenue NE project, if invited.

ROSEAU ELECTRIC LINE UPGRADE GRANT

The Roseau Municipal Electric Department received $250,000 from the Minnesota Department
of Commerce to bury a portion of its overhead electric lines to mitigate future storm damages
and outages.
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The project area is east of the Roseau River between TH 11 and the railroad. These overhead
lines represent some of the oldest electric infrastructure in the city.

The Roseau Electric Cooperative has substantially completed the undergrounding project in the
alley between Center Street E and 2" Street SE (between 6™ Avenue SE and 10t Avenue SE).
This is phase one of three phases that will be completed over the next 3 years. The next phases
will complete areas between 2" Street SE and the railroad corridor.

There was council discussion on the cost of the agreement between the City of Roseau and
Roseau Electric. CDC Peterson stated it usually increases by about 3% per year.

NORTH STAR NEIGHBORS COMMUNITY LAND TRUST PROJECT

The city of Roseau provided North Star Neighbors CLT with four (4) lots in the Oak Crest Estates
subdivision for the development of four (4) community land trust (CLT) homes.

NSN CLT was awarded grant funding from Minnesota Housing to construct and subsidize four (4)
new homes.

NSN CLT is working with Rod Wulff Construction to construct the CLT homes. The homes will be
3-bedroom, 2-bathroom slab on grade homes like the speculative homes Rod Wulff has been
constructing in the same neighborhood.

CLT homes will be available to qualified purchasers who have a total family income at or under
$90,500. Income requirements are dictated by MN Housing funding guidelines.

Rod Wulff has initiated construction on all four CLT homes in the Oak Crest Estates Subdivision.

NSN CLT has received at least one application for purchase of one of the homes and has had a
couple of other parties’ express interest in completing an application.

HIGHWAY 11 FRONTAGE ROAD EXTENSION

City officials met with representatives from Titan Machinery about access to their new facility
from TH11.

The existing frontage road ends in front of Ace Hardware and Titan representatives requested
information on options for better access to their site.

City officials have investigated the ownership of the right of way in front of Titan Machinery and
the former Eagles Building. It was determined that a 50’ public right of way is owned by the city
across these parcels for a future frontage road.

City officials have contacted MnDOT about options for funding a new frontage road through the
Local Road Improvement Program (LRIP). A new LRIP solicitation has been announced with an
application deadline of December 12",

The city has requested the city engineer to develop a preliminary cost estimate for the project.
The estimated cost to construct the remainder of the frontage road would be approximately
$755,000.
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e The city has requested support from Roseau County to submit an LRIP application as the city is
not large enough to submit an application on its own and must have a sponsor. Roseau County
has agreed to sponsor the city’s LRIP application.

o COUNCIL ACTION: Authorize the submission of an LRIP application for the construction of the
TH11 Frontage Road.

Council member Amy Bassingthwaite motioned, Councilmember Pat Novacek seconded,
and it was carried by unanimous vote to authorize the submission of an LRIP application for
the construction of the TH11 Frontage Road.

DNR TRAILS EQUIPMENT GRANT
e The city applied to the Mn DNR Trails Grant program for a grant totaling $10,989 for the
purchase of some equipment (brush mowers & ATV box blade and grader) to maintain the ATV
and mountain bike trails in Roseau.

e The city was notified that its application has been approved.

e Staff have completed all the environmental reviews and are awaiting a contract which was
expected in October.

Other business

e (CDC Peterson informed the council that the contract with the host for the city website is
done. CDC Peterson would like to resign with Cataylis formerly GovOffice rather than
redoing the website. This would be a 4 year contract at $2,300 per year.

It was the council consensus to authorize the signing of a 4 year contract with Cataylis for
hosting the City of Roseau website.

e CDC Peterson informed the council that Northland Contractors of Duluth have submitted
a pedestrian bridge change order to include P528E bars at all corner piles. This change
order does not change the contract cost, nor does it change the contract time.

Councilmember Amy Bassingthwaite motioned, Councilmember Oliver Ullman seconded,
and it was carried by unanimous vote to approve the pedestrian bridge change order to
include P528E bars at all corner piles.

e CDC Peterson provided to the council a document from NMPA-Minnkota Joint System
to initiate discussions on Operational Models to keep pace with industry transformation.
The current Power Supply Coordination Agreement extends until 2041, but discussions
now to restructure and extend the relationship between NMPA and Minnkota is essential.
CDC Peterson asked the council to think about options and where we as a city would like
to see this go.

e CDC Peterson provided to the council correspondence, a premium summary, and
premium breakdown worksheets for the LMCIT insurance renewal, from Amber at North
Country Insurance.
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The City of Roseau had a mandatory appraisal. In order to control the costs, reduced
coverage on a number of buildings and exclusions on lift stations, wells, and lagoons had
been requested. LMCIT has taken the stance to require all members who recently had
appraisals, to insure to appraised value. Overall, the City of Roseau was in-line with the
appraised values.

CDC Peterson stated that the city may want to increase the property deductible (and listed the
options) to reduce the insurance premium.

After discussion, Councilmember Pat Novacek motioned, Councilmember Amy
Bassingthwaite seconded, and it was carried by unanimous vote to approve a $5,000
deductible on the property coverage with LMCIT.

e CDC Peterson provided to the council information on CEDA (Community and Economic
Development Associates) Rural Capacity Grant Program round #2. CDC Peterson
informed the council that the City of Roseau is already doing the things the grant is
offering.

No action was taken.

Mayor and Council
e Mayor Fabian introduced the Salvation Army’s HeatShare Program. By partnering with
Heatshare the City of Roseau notifies its customers of the program to assist with energy
assistance as well as other emergency resources.

Councilmember Amy Bassingthwaite motioned, Councilmember Pat Novacek seconded, at it
was carried by unanimous vote to approve and authorize the signing of the Salvation Army’s
Heatshare Agreement.

e (CDC Peterson presented to the council worksheets on the historic costs, the current plan,
a Medica renewal, as well as 3 other options for the city employees’ health insurance.
The Medica renewal is the most affordable option. It is basically the same as the current
Medica. The most notable change is the increased out of pocket expense.

After discussion, Mayor Fabian motioned, Councilmember Amy Bassingthwaite seconded,
and it was carried by unanimous vote to approve the Medica renewal for the employees’
health insurance.

e CDC Peterson presented to the council the most recent revision of the City of Roseau
2026 Preliminary Budget reflecting the changes made at the October meetings.
There was a lengthy discussion, and the council will discuss the budget further at the
December city council meeting.

Unfinished Business
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There being no further business Councilmember Oliver Ullman motioned to adjourn the City
Council regular meeting, seconded by Councilmember Pat Novacek and it was carried by
unanimous vote.

ATTEST:

Elizabeth Carlson Clerk-Treasurer Mayor Dan Fabian
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